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Written communications pursuant to Rule 425 under the Securities Act (17 CFR 240.425)
Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Condition.

On July 24, 2013, Western Digital Corporation (“Western Digital” or the “Company”) announced financial results for the fourth fiscal quarter and fiscal year ended
June 28, 2013.

On July 22, 2013, Western Digital reported in a Current Report on Form 8-K that the Court of Appeals of the State of Minnesota (the “Appellate Court”) had reversed
the decision of the District Court of Hennepin County, Minnesota (the “District Court”), which had vacated a $630.4 million final arbitration award against the
Company and ordered a rehearing of certain claims in the arbitration between Western Digital and Seagate Technology, LLC.

Western Digital stated in its July 24, 2013 earnings press release that the financial information reported in the press release did not include any additional accrual for the
arbitration award. The press release further stated that Western Digital was reviewing the decision of the Appellate Court and would make a determination of whether
or not to record an accrual in its results for the quarter ended June 28, 2013, after it completed its review.

Western Digital has now completed its review. The Company continues to strongly disagree with the decision of the Appellate Court, believes that the District Court’s
decision was correct, and will file a petition for review with the Minnesota Supreme Court. The Company will continue to vigorously defend this matter. Nevertheless,
in light of uncertainties, including the fact that the review of the Appellate Court’s decision by the Minnesota Supreme Court is discretionary, the Company has
determined it will record an accrual of $681 million for this matter in its financial statements for the three months ended June 28, 2013. This amount is in addition to the
$25 million previously accrued in the fourth quarter of fiscal 2011. The total amount accrued of $706 million represents the amount of the final arbitration award, plus
interest accrued on the initial arbitration award at the statutory rate of 10% from January 24, 2012 through June 28, 2013.

A copy of financial information attached to our July 24, 2013 press release, updated to reflect the accrual, is attached hereto as Exhibit 99.1 and is incorporated herein
by reference. A copy of Western Digital’s Quarterly Fact Sheet for the fourth quarter ended June 28, 2013, updated to reflect the accrual, is attached hereto as Exhibit
99.2 and is incorporated herein by reference.

In accordance with General Instruction B.2 of Form 8-K, the information in this Item 2.02, shall not be deemed to be “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, and shall not be incorporated by reference into any
registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific
reference in such filing.

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain
Officers.

On August 14, 2013, the Compensation Committee established the performance goals for cash bonus awards to be made under the Company’s Incentive Compensation
Plan (the “ICP”) for the six-month period beginning June 29, 2013 and ending December 27, 2013. Under the ICP, the Company’s executive officers and certain other
employees are eligible to receive cash bonus awards that are determined based on the Company’s achievement of the established performance goals as well as other
discretionary factors, including non-financial and strategic operating objectives, business and industry conditions and individual and business group performance. For
the six-month period beginning June 29, 2013 and ending December 27, 2013, the Compensation Committee selected earnings per share as the financial performance
goal for each of the Company’s Chief Executive Officer and Chief Financial Officer, and selected operating income as the financial performance goal for the
Company’s other named executive officers. The Compensation Committee then established the specific earnings per share and operating income goals, as applicable,
that correspond to specific achievement percentages ranging between 0% and 200%.
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For executive officers, the Compensation Committee has previously approved an ICP target bonus under the ICP for each executive officer that is expressed as a
percentage of the executive’s semi-annual base salary and that currently ranges from 85% to 150% for the executive officers. At the end of the six-month performance
period, the ICP will fund in an amount ranging from 0% to 200% based on an interpolation between the Company’s performance as measured against the applicable
pre-established goals and a consideration of the Company’s overall achievement of key non-financial and strategic operating objectives as well as changes in the
business and industry that occur during the performance period. Each executive will be eligible to receive a bonus in an amount equal to his target bonus multiplied by
the funding percentage approved by the Compensation Committee, subject to further adjustment by the Compensation Committee depending upon the executive’s
individual and business group’s performance.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

99.1 Updated financial information for the fourth fiscal quarter and fiscal year ended June 28, 2013.

99.2 Updated Fourth Quarter Fiscal Year 2013 Western Digital Corporation Quarterly Fact Sheet.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Western Digital Corporation
(Registrant)

By: /s/ Michael C. Ray

Date: August 15, 2013 Michael C. Ray
Senior Vice President, General Counsel
and Secretary



Current assets:
Cash and cash equivalents
Accounts receivable, net
Inventories
Other
Total current assets
Property, plant and equipment, net
Goodwill
Other intangible assets, net
Other assets
Total assets

Current liabilities:
Accounts payable
Accrued arbitration award
Accrued expenses
Accrued compensation
Accrued warranty

Current portion of long-term debt

Total current liabilities
Long-term debt
Other liabilities

Total liabilities
Total shareholders’ equity

Total liabilities and shareholders’ equity

WESTERN DIGITAL CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions; unaudited)

ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

$ 1,990
706

480
453

114

230
3,973
1,725
445
6,143
7,893
$14,036

Exhibit 99.1

$ 2,773

457
376

171

230
4,032
1,955
550
6,537
7,669
$14,206




WESTERN DIGITAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Revenue, net

Cost of revenue
Gross profit

Operating expenses:
Research and development
Selling, general and administrative
Charge related to arbitration award
Employee termination benefits and other charges
Charges related to flooding, net

Total operating expenses

Operating income (loss)
Net interest and other

Income (loss) before income taxes
Income tax provision

Net income (loss)

Income (loss) per common share:
Basic

Diluted

Weighted average shares outstanding:
Basic

Diluted

(in millions, except per share amounts)
(unaudited)

Three Months Ended Years Ended
Jun. 28, Jun. 29, Jun. 28, Jun. 29,
2013 2012 2013 2012
$3,728 $ 4,754 $15,351 $12,478
2,678 3,282 10,988 8,840
1,050 1,472 4,363 3,638
402 406 1,572 1,055
180 178 706 518
681 — 681 —
8 80 138 80
— — = 214
1,271 664 3,097 1,867
(221) 808 1,266 1,771
E)) ) (44) (14)
(230) 801 1,222 1,757
35 56 242 145
$ (265) $ 745 $ 980 $ 1,612
$(112) $ 293 $ 407 $ 6.69
$(1.12) $ 287 $ 398 $ 658
236 254 241 241
236 260 246 245




WESTERN DIGITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions; unaudited)

Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income to net cash provided by operations:
Depreciation and amortization
Stock-based compensation
Deferred income taxes
Non-cash portion of employee termination benefits and other charges
Non-cash portion of charges related to flooding
Changes in operating assets and liabilities, net
Net cash provided by operating activities
Cash flows from investing activities
Purchases of property, plant and equipment
Acquisitions, net
Purchase of investments
Proceeds from sale of equipment
Net cash used in investing activities
Cash flows from financing activities
Employee stock plans, net
Repurchases of common stock
Dividends to shareholders
Repayment of debt
Proceeds from debt, net of issuance costs
Repayment of assumed debt
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Three Months Ended Year Ended
Jun. 28, Jun. 29, Jun. 28, Jun. 29,
2013 2012 2013 2012
$(265) $ 745 $ 980 $ 1,612
302 339 1,233 825
30 31 137 92
(24) ®8) 35 34
B 61 19 61
— — — 119
638 (40) 715 324
684 1,128 3,119 3,067
(136) (324)  (952)  (717)
— 15 1) (3,526)
_ _ 17) _
— 76 — 76
(136) (233)  (970) (4,167)
53 93 205 141
(235) (604)  (842)  (604)
(60) — (181) —
(57) (558)  (230)  (908)
— o — 2,775
— — = (585)
(299)  (1,069) (1,048) 819
— 5 — @
249 (169) 1,101 (282)
4,060 3,377 3,208 3,490
$4,309  $3,208 $4309 § 3,208




Exhibit 99.2
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Foolnotes
1. ASP, Revenue by Channel and Revenue by Geography exclude external sales of media‘substrates

. Unit volume excludes WD TV Media Players without hard drives, WD Livewire, S5D and media
Woridwito Hoadcount oxcludos lomporary and contractod omployoos

. Consumaer Electronics includes gaming

. PG includes shipments to distributors, secondthird tier retailers and white box manufatturers

. Q4 FY13 non-GAAP EPS is calculated vsing the same number Of shares used for Q413 GAAP EPS plus 7 millson diutive shares .
Dilutive shares are not included in the Q4FY 13 GAAP EPS calculation as Q4 FY13 rasulted in a net loss,

@ ot s W N

Formulas

Share = Units (HDD) / TAM

ASP = Revenue / Units (HDD)

Free Cash Flow = Cash Flow from Operations — Capital Expenditures

EBITDA = Net Income (Loss) + Interest + Income Tax Expense + Depreciation and Amortization
Days Sales Outstanding (DSO) = Accounts Receivable / (Revenue / 91 days)

Days Inventory Outstanding (DIO) = inventory / (Cost of Revenue / 91 days)

Days Payables Outstanding (DPO) = Accounts Payabie / (Cost of Revenue / 91 days)

Cash Conversion Cycle = DSO + DIO - DPO

Inventory Tumns = 364 days / DIO

R4Q Economic Profit = Met Operating Profit After Toxes = (Invested Capial x WACC)
* Invested Capital = Debt + Equity
* WACC=11%

R4Q ROIC = R4Q (Operating Income (Loss) + Inlerest Expense) / R4Q Average (Equity + Debt)
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